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€IA Director William J. Casey, recovering from surgery for a brain tumor,
has resigned and will be replaced by his deputy, Robert Gates, a 20vyear veteran |
of the spy agency, the White House anncunced today.

"It was Mr. Casey's decision t0 resign,"” said presidential spokesman Marlin
fitzwater. He said Casey, a longtime friend of Reagan's, would become a
‘presidential counselor when and if he can return t0 Work.

- "The doctars indicate they expect a full recovery," said Fitzwater. “I don't
Know exactly what that means nor do I know what theWRiming i5.“The resignation
came at a time that many questions were being asked about the CIA's middleman
role in clandestine arms s3les tc Iran. - -

Some members of Congress maintain the agency failed to comply with laws
requiring that intelligence committees be kept abreast of such dealings. C(asey,
however, has held that he did not break the law.

The-presfdent'has~nct'talkea‘with:Casey-since'he-entered-the~hospital'but
"will call him as soon as he feels It's appropriate," Fitzwater said.

"Réagan”met'with-sates in an unannounced meeting in the Oval Office on friday
to discuss the ClA job and "putting the agency back on course following the
director's illiness," Fitzwater said. '

On Capitol Hill, Sen, Claiborne Pell, D-R.I. and the chairman of the Jenate
foreign Relations Committee, commented, "I have known and liked Bill Casey for
many years and believe he has done the right thing in resigning at this time."“I
-parttcularly'laak-Fcrward'to‘working-with“ﬂqbert-Sates,-who'is a3 professional in
this field, and for whom [ have high regard,"Pell added.

Rep. Louis Gtokes, D-Ohio, the chairman af the House Select Committee on -
Intelligence, said he regretted to learn of Casey's resignation, adding, "While
we gid not always agree, [ respected him." Stokes 5810 the naming of Cates as
Casey's successor was "an excellent choice."Fitzwater saig Casey continues to
inprove steadily, is alert and has visited with other patients at Gegrgetoun

‘University Hospital.

A hospital spokeswoman, Cynthia Bowers, said Casey " will continue to receive
radiation treatments and physical therapy for some weeks at the hospital 3s an
In-patient."tast Friday, CIA spokesman George Lauder sgid Casey had called
‘colleagues at the agency over the previous week and had regquested and ‘been sent
briefing papers on current intelligence matters.

{asey, 73, was named tc head the 5Py agency in 1964 after helping manage
Reagap'; campaign for the presidency. Earlier, he served as chairman of the
Securities and Exchange Commission and-had-held-ather-pcsts'dur%ng-the-ﬂixsn and .
Ford administrations. '

Gates, who first joined the CIA in 1944 as an intelligence'analyst, has

been serving as acting director since Casey was -hospitalized in Decembar. He

will continue to run the agency on an acting basis while his nomination is
considered by the Senate.
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© 7 Fitzwater satd Casey had sent a letter to Reagan announcing his resignation,
‘Reagan actepted it "with reluctance and deep regret," fitzwater satd.

Attorney General Edwin Meese Il and White House chief of staff Donald Regan
visited (asey in his hospital room last Thursday. At that time, fFitznater said,
"he volunteered his resignation."Casey entered the hospital and underwent
surgery for a bratn tumor Dec. 18, shortly before he was tc return to Capitol
Hill to continue testifying about the lran-fontra affair. Buring his
hospitalization, it also was disclosed that he had been treated earlier for

- cancer of the prostate. : ‘

On Capitol Mill, Casey has testified at length about the €IA's role in arms
shipments to Iran. He conceded that the intelligence agency bSecame involved in
the secret dealings with Iran in the summer and fall of 1985, before Reagan
i155ued formal authorization.

However, Casey said he did not learn until October 1984 that profits from
those shipments may have been diverted to the Nicaragyan Contra rehels _ and
that he 4id not know for certain until told by Meese on Nov. 24, a day before
the scheme was publicly disclosed.

Casey's testimony prompted some members of Congress to criticize his apparent -
1ack of knowledge about the diversion of funds, which reportedly began in early
1986.

Casey's resignation comes five days after a Senate Select Committee on
Intelligence report said that his testimony on the CIA role in the Iran arms
-deal "was general in nature* and left many unanswered questions.

Casey testified in closed session before the panel "before the full scope of
the situation was known" and was not under ocath, the repart said.

ALthaugh the-rsport-ccns{stently-ﬁescribés-Casey a8s an advocate of the arms
sales, it does not spell out his exact role in debates over the matter within
agministration, nor does it give his views on the actions of CIA officers who
assisted in the arms transfers and diversionm of funds to help the Nicaraguan
guerrillas. :

In its conclusion, the report said the panel was unable to answer the
question: "Nhat role did the CIA and other U.S. government agencies or their
of ficials play in planning and implementing the sale of arms to Iran and the
‘possible diversion of funds to the Nicaraguan resistance?" CIA - invelvement in
the episode begam in May 1985 when an agency analyst prepared a report "arguing
for a change in U.S. policy that would seek 3 'more constructive relationship
with Iranian leaders interested in improved ties with the West," the report
said. -

Agency analysts later took a more skeptical view of the Iranian leadership,
but CIA 'cfftcials'ﬁlayed-important'liatscn'roles'in-delivering'u;s. ams to
Iran, the report said. -

And sources said that some CIA officials in Central America were aware of,
and played rcles in, delivering aid to the Contra rebels despite 3 ban on 4.S.
government assistance from October 1984 to October 1986.

At least one agency official, deputy director John McMahon, protested the
White House use of the CIA in the affair, including diversion of "intelligence
samples” to Tehran and the use of an agency-controlled atrline to deliver arms

to Iran. The agency was told the cargo was oil drilling parts, the report said.
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-AS'reports-circulated-last"month-that'Casey“might'not-return-tO'tha €14,

. former deputy agency director Bobby Inman said Gates "has had enough contact
with Reagan at (abinet and National Security Council meetings 30 that he _
understands how little time the president has and knows how preclse and CORCISE

- you have to be."inman added that, during Casey's illness, Gates had finished
shepherding a new budget that Inman said he had been told deals generously with
intelligence. :

While Gates is not as close to Reagan as Casey s, Inman noted that "in the
last two years of an admiristration you need expertise, not closeness."bates’
service at the CIA was interrupted by a six—year stint at the NSE, from 1774
until late 1979. ' ' '

In January 1982, he was appointed the deputy Cleg director for intelligence.
In September 1283, (asey appointed Gates 35 chairman of the National
Intelligence Council, concurrent with his job as deputy director.

As chief of the council, Gates directed the preparation of all national
intelligence estimates done by the intelligence community.
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